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SMALL II/|INE RECI.AMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between N.P.R.(US). lnc. the "Operatof and the Utah State Division of Oil, Gas and
Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. 50230103 which the Operator has filed with the Division
and has been determined by the Division to be complete (Complete NOI) as required by
the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of lntention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

RECEIVED

rt{102

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling 1l tl 0 2

MAR 0 2 2009

DIV. OF OIL, GAS & MINING



ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; wo*, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the map
and legaldescription, unless explicitly and clearly identified as
EXCLUDED on maps, and legaldescriptions included in the
Complete NOI: provided lands may be excluded only if: (1)
they were disturbed by mining operations that ceased prior to
Jufy 1 ,'1977 (2) the lands would be included but have been
reclaimed in accordance with a complete notice or reclamation
plan: or (3) the lands were disturbed by a prior operation for
which there is no surety, no legally responsible entity or
person, and which lands are not necessarily or incidentally
intended to be affected by the mining operations as described
in the Complete NOl.

3. The Operator shall be responsible for reclamation of all such Lands Affected
regardless of enors or discrepancies in the maps or legaldescriptions
provided with the NOlwhich are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of sureg required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rightrs under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected willbe completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shallwithin 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufftcient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfoing all of the reclamation
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obligations incuned by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the sureg for the purpose of reclaiming
the Lands Affected.

6. The Operato/s liability under this Contract shall continue in fullforce and
effect untilthe Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modifted or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intenffon shall be revised
and the Sureg amount shall be adjusted as necessary.

7. lf reclamation of a substrantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantialphases or segments are severable hom
the remainder of the mining area, Operator may request Ore Division to find
that Operator has reclaimed such area. lf the Division makes such ftnding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamalion of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve sucfr substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public tiability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file altrequired reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

'l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liabilig, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatofs agents
and employees, or contractors to comply with this Contract.

1 1 .lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attomey's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice
and hearing before the Board, withdrawing and revoking the Notice of
Intention, and requiring immediate reclamation by the Operator of the Lands
Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14.The Operator shall notifu the Division immediately of any changes in tre
Operator's registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other perlinent cfianges in
the information required as part of the Notice of Intention. Notwithstranding
this requirement, any changes to the Notice of Intention, and any erors,
omissions, or failures to fully or accuratefy complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenrise modify the Contract to refiect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbalagreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be govemed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contrac{ on behalf of the entity as
Operator.

OPERATOR:

t.t.P. R. Cu.s) rxc

ft

h

Ooerator Name-'--eu*-Er"i(,aftN 
\gy C. E Srlt,t&alle)

g+ fGourxcE $FFFE OF BR,T,sx cour^xbrl

t T "l-o6c,

ATCo..rs{Y

My Commission Expires: fop&,,- '1O, nso\
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) ss:
@ffi OF €tsb*- V$sltl rr vgtlC

On the l? O"V of M.rsrua 6{ 
, 20 c>1 

,
Cva. S.Z.,r'yJ f . Srrrao c- tr;'< D

personally apqe_ared before me, wtro being by me duly swom did say that
he/ehe is an o 4*r c e / - (owngr, off[cer, director, partner, agent
or other (rpe and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may othenrise
be required to -the same with full authority and to be bound hereby.

Notary Pu u. - [-tr=S-z ,tc5 J;- L" l,l f.l:'ilA.l :!-Ll
Ii,:. ..1'l -i_r,,)'l'
7i)'i : .... j L.,.;l'l -l.:-.-_:.

$,iii r.;.ri,:., i i ., 1,-i-, :...,...; l.;i.
\Gl, ii;J'tr,i:ii, Ic viji] r l-3

Pl.i s i'l e : u ;".-1- :' J5-€lis3

Residing at b<_

(Typect or Printed)



DIVISION OF OIL, GAS AND MINING:

SrArE oF l,t{"ah

couNw oF Sa I P GLct

t/

a /aL/o?
uate '

) ss:
)

onthe-pf dayof Mnrrh ,20l, -r hn?,Razt--
before me, who being duly swom did say that he, the said

*loh n K. tir.7 _ is the Directorof the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.
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FACT SHEET

Commodity: Zttrtc-

iline Name: c-RtFTo

Permit Number: So l3O r o3

County: { r^,f B

Dlgturbed Acres: f
Operator Name: xr. ?. R. C.^s\, r x c .

e/o L r'fi{ rc- RfSon^&c€"s LT\
Operatoraddress: 4rL- Sto t-^.,. r*rsrrxcs Ss. , tJrr.r(DL^.uEL . ?r,a. c aNebA

Operatortelephone' (6ot\ c,E-t -z:. rr

Operatorfax: (r'ot\ ac.E - eS?E

Operatoremail: I l*Li. fe dt--r. ^*
Gontact CnRrs SfaaAc,AaR)

Surety Type: €A3(

Held by (BanUBLll|:

SuretyAmount: $ kl 3io. *

Surety Account Number:

Escalation Year: 5

Tax lD or Social Security (for cash only): --
Surface owner: €d- t r.P. f . C t^\- rxc

Mineral owner: Sara-- rq . P. ( Ct^), , ^a
UTU andlor ML number:



U.8. OqJrR 8mK DIRAFT.TfiA|TE Etit OOU-|R U.8.

Royel Brf, Jf Crnedr ro JP Morgan Chrse Ba! . N.A.
Brnque Royrle du Crnada Syracuse,l'IY 13206

vA rcottrrER,8c

:JIATE t]F UTllH

!os'a,! 00t79166 6re 00

DATE 
2009tt?,26

ftl uJil o/J

PAYTO.TTIE ORDER OF
PAYEZ A L'ORDRE DE -

ORIGIT{AI CHECK
ROLMD TOACCOUNNNG $23,290,00

u.s. DoulRS u.s.

v,:.,:gw*?/

LITHIC RESC,URCE$ LTD.

'.rclusE^t{ 
fifuITE ?lz

VANCCIUVER" BC I/4EILEI

RECEIVED
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